21.09.2011
CIRCULAR No: 940

Sub: Rebatein interest ratefor certain category entrepreneur/products

The Board in its meeting held on 08.09.2011, wHieussing the Lending Policy of the CorporationFy 2011-
12 approved the recommendations of the Executivar@ittee meeting held on 24.08.2011 pertaining bate in
interestrate for certain category entrepreneurs/ produudssarvices as indicated below

1) To extend 1% special rebate in the prevailing cdtiaterest to physic hallenged entreprensuigect to
producing physical disability certificate from tbempetent authori

2) To extend financial assistance for purchase ofgpeivehicles
ceiling limit of Rs 15.00 lakhs at a concession&trest rat
security of 30%

3) To extend financial assistance to green technopwgglucts
p.a, provided, at least 51% of the project costprises of g
energy and other purchasing required for the

4) The maximum rebate /concession shall not

existing firms / promoters with aximum
f 12% p.a (net of rebate) subjecoitateral

services by extending a special reffctéo
technology, viz, green buildingjipment,

Power Projects.
The above changes shall be effective f 1% October 2011.

Except for the above change
Circular referred above, shal

bates and concessions mentioned ipr#ngous

The IT Department shall inco

The contents of i the concerned in your Office/Depent.
ANAGING DIRECTOR

All Depart /Principal Officers

General Manage
Library

CC to:
Executive Director (F) }
Executive Director (O) }for
EA to the MD
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KARNATAKA STATE FINANCIAL CORPORATION
HEAD OFFICE: BANGALORE.

Interest Rate Table (Term Loans) effective from 01.10.2011

Sl Interest
No Category of borrowers/loans Rate
(%)
1 | a. All Term Loans (including WCTL) to MSMEs,
b. Acquisition of ISO accreditation,
¢. SRTOs and Acquisition of private vehicles,
d. Tourism related activitiesAmusement parks, Restaurants, T nspaurtist

Service Agency, Hotels & Restaurants, Mobile Cami€ate
e. Health Care Services: Assistance to Doctors/Qedliffledi

, Resorts, Service Apartments,
Practitioners, Nursing

Homes/Hospitals, Electro Medical Equipment. 14.00
f. Assistance to qualified professionals: ManagemeofeBsionals, Medical Professionals,
Accounting Professionals, Architects and Enginedeseri Clinics.
g. DG Sets, Mobile Generators,
h. Godown / Warehouse and Convention ¢
i. Office Automation
j. Training Institutions.
2 | a. Construction / Buying Com
b. Construction activities tgillas, Group housing, Lay out
formation/Property D
c. Shopping Complexe 16.50
d. Industrial Estates, IT
e. rooms and Sales outlets,
ture Projects
f. i ducation Institutes.
g. ns to above activities (under &2y
3 , giets at Sl No. 2), AMARA scheme, Brid

to existing assets,
including Cinema Theatrelthdlex, Production of feature films, TV| 16.00

for visuadmepublicity).

4 Privileged Entrepr 15.50
5 Micro Finance Activit 14.00*
6 Purchase of private vehicles by existing firrpsdmoters 12.00*
7 Wind mill power projects 13.00*

* No rebate/concession of any kind will be avai&@bl
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NOTESTO THE ABOVE INTEREST RATE STRUCTURE:
| REBATES AND CONCESSIONS:

A.1. CONCESSION FOR CREDIT RATED LOAN PROPOSALS

For new loans disbursed on or after 01.02020tterest concession shall be extended asateti below:
Interest rebate for loans
Rating up to above
Rs.1.00 crore Rs.1.00 crore

Green field Projects with ratings SE1A and SE2ASMERA
or equivalent rating by other agenc

Brown field Projects with ratings Prl and Pr2 by ERA or
equivalent rating by other agencies

This interest concession shall not be applic&erourism rel
Travel & Transport, Tourist Service Agency, Hot&Resta
Apartments, CRE projects, Corporate Loans, Priededntr
LoC.

1.00%

d activities like Amusement parRestaurants,
ts, Mobile Canteen / Catering, Res&@#syice
neurs loans and loans sanctioned uh@ér J

2. REBATE
i) A rebate of 0.50% will be allowed for all

ii) An additional rebate of 0.50% will be a above to existing
customers, for prompt payment. ed subject to the following,
a) Payments shall be ma agih ECS /RTGS /NEFT /DD / Cash /Local

i itbe eligible for this rebate.
b) The present syste
for all loans, includi

giving grace period of |
the existing loans.

nance Activity, Purchase of private
Il power projects

géd entrepreneurs subject to producing physical
ate from the competent
iv) 1.0 i is extended to

een techyglogducts and services provided, 51% of the
nology, vizegr building, equipment, energy and other

3. Maximum Rebal
3.00%

cession extended to any unit under different categories under shall not exceed

Page 3 0f4



B. INTEREST RATE FOR SC/ST ENTREPRENEURS
The term loans to Scheduled Caste and Schedulbé &ritrepreneurs will be sanctioned at the abopbcaple
rates. However, effective rate to these entrepmsneill be 4% p.a. The difference between KSFC iegdate
and effective rate of 4% to the borrower will betrtierough the interest subsidy by GoK as per thé&®S
Circular No ED (F) 786 dated 30.03.2007 and Cinctla ED (F) 868 dated 28.07.2009 respectively. thearr
the guidelines issued at Circular N0.887 dated2.2(109 may also be noted.

Il PENAL INTEREST
For new loans disbursed on or after 01.02.2010p#r&l interest of 2.00% p.a. over and above tipdicgble

interest will be charged in case of default, on dedaulted amount for. defaulted period to all catezs of
borrowers.

11 LOAN OUTSTANDING TO DETERMINE INTEREST RATE
While applying the interest rate, the total loatstanding (i.e existing and proposed loan) wilthe criteria for
deciding the rate of interest.

IV DEFERRED PAYMENT IN CASE OF SALE U/S29 of SFCs

The rate of interest for deferred payment lispiln rate of
interest rate under 1 and 2 of interest rate tab
V TRANSFER OF LOAN LIABILITY
The original contract rate of interest wi
VI For the activities which are eligible i I is not providing refinancedtause of the
exposure exceeding the limi ied i e rate of interest as per the prevailingriest rate

structure of the Corporatio

However, for the activiti
the interest rate as applic

which are mdigible for refin

om SIDBI, including Lardggcale Industries,
to advances oovoffunds (S i

interest rate Table) Idbalapplied
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